RANJIT KARTHIKEYAN ASSOCIATES LLP

CHARTERED ACCOUNTANTS
Reg No: 0067055 / 5000104 INDIA

INDEPENDENT AUDITORS’ REPORT

To

The Members of SOLVE PLASTIC PRODUCTS LIMITED
(Erstwhile known as Solve Plastic Products Private Limited), THOLICODU, PUNALUR

Report on the audit of the financial statements
Opinion

We have audited the accompanying Standalone financial statements of SOLVE
PLASTIC PRODUCTS LIMITED, THOLICODU, PUNALUR (“the Company”), which comprise
the balance sheet as at March 31, 2024, and the Statement of Profit and Loss and
statement of cash flows for the year period, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Companies Act, 2013 (‘Act’) in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2024, its Profit and cash flows for the for the
period.

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143 (10) of the Companies Act, 2013. Our responsibilities under
those Standards are further described in the Auditor's Responsibilities for the audit of
the financial statements section of our report. We are independent of the Company
in accordance with the code of ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Companies Act, 2013 and
the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the code of ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information other than the financial statements and auditors’ report thereon

The Company's board of directors is responsible for the preparation of the other
information. The other information comprises the information included in the Board’s
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Report, Annexures to Board's Report, Business Responsibility Report but does not
include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is fo read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially
misstated.

When we read the other information, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged
with governance.

Management’'s responsibility for the financial statements

The Company's board of directors are responsible for the matters stated in section 134
(5) of the Act with respect to the preparation of these financial statements that give
a true and fair view of the financial position, financial performance and cash flows of
the Company in accordance with the accounting principles generally accepted in
India, including the accounting standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other iregularities; selection
and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statement that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either infends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

The board of directors are also responsible for overseeing the Company's financial
reporting process.

Auditor’s responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. ; ;



As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal
financial confrols system in place and the operating effectiveness of such
controls

Evaluate the appropriateness of accounfing policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor’'sreport. However, future events or conditions may cause the Company
to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying fransactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our

audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.



Report on other legal and regulatory requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order"),
issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Companies Act, 2013, we give in the Annexure “A", a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. (A) Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the informatfion and explanations which fo
the best of our knowledge and belief were necessary for the purposes of our
audit;

(b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

(c) The balance sheet, the statement of profit and loss, and the cash flow
statement dealt with by thisreport are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the accounting
standards specified under section 133 of the Act, read with rule 7 of the
Companies (Accounts) Rules, 2014, as amended from time to time;

(e) On the basis of the written representations received from the directors as on
March 31, 2024 taken onrecord by the board of directors, none of the directors
is disqualified as on March 31, 2024 from being appointed as a director in terms
of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such conftrols,
refer to our separate report in *Annexure B".

(g) With respect to the other matters to be included in the Auditor’'s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the
explanations given to us;

a. The company has disclosed the impact of pending litigation on its
financial position in Note No.25.3 of the financial statements;

b. The company did not have any long term contracts including derivative
conftracts for which there were any material foreseeable losses.

c. There has no amount which were required to be fransferred to the
Investor Education and Protection Fund by the company w5



d. The management has represented that, to the best of its knowledge
and belief, other than as disclosed in the notes to the accounts,

(i) The management, as explained in Note no. 25.8 has represented that,
to the best of its knowledge and belief, other than as disclosed in the notes
fo the accounts, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind
of funds) by the company to or in any other person(s) or entity(ies),
including foreign entifies ("Infermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the company
("Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behdalf of the Ultimate Beneficiaries;

(i) The management , as explained in Note no.25.9 has represented, that,
to the best of its knowledge and belief, other than as disclosed in the notes
to the accounts, no funds have been received by the company from any
person(s) or entity(ies), including foreign entifies("Funding Parties"”), with the
understanding, whether recorded in writing or otherwise, that the
company shall, whether, directly orindirectly, lend orinvest in other persons
or entities identified in any manner whatsoever by or on behalf{ of the
Funding Party("Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behdlf of the Ultimate Beneficiaries; and

(i) Based on such audit procedure, that we considered reasonable and
appropriate In the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii)
contain any material mis-statement.

e. The Company has not declared or paid any dividends during the year
and hence reporting under this clause is not applicable.

f. The Company has used such accounting software for maintaining its
books of account which has a feature of recording audit trail (edit log)
facility and the same has been operated throughout the year for all
transactions recoded in the software and audit trail feature has not
been tampered with and the audit trail has been preserved by the
company as per the statutory requirement for record retention.



(B) With respect to the matter to be included in the Auditors' Report under
Section 797(16) of the Act, in our opinion and according to the information and
explanations given to us, the limit prescribed by section 197 for maximum
permissible .

For Ranjit Karthikeyan Associates LLP
Chartered Accountants
Firm Reglsfrqﬁon No. 0067055

.,/ r\\-"'v

CA Jayaprakash D, B.Com FCA
Partner

Membership No. 533736

UDIN : 24533736BKABVC5364

Place : Trivandrum
Date :22/07/2024



Annexure “A” to the Independent Auditor’'s Report*

(Referred toin paragraph 1 under ‘Report on other legal and regulatory requirements’
section of our report to the members of SOLVE PLASTIC PRODUCTS Limited of even

date)

To the best of our information and according to the explanations provided to us by
the Company and the books of account and records examined by us in the normal
course of audit, we state that:

1. aq)

b)

d)

In our opinion and according to the information and explanations given to
us, the Company is maintaining proper records showing full particulars,
including quantitative details and situation of property, plant and equipment
and intangible assets.

The property, plant and equipment of the Company were physically verified
by the management during the year. According to the information and
explanations given to us and as examined by us, no material discrepancies
were noticed on such verification.

In our opinion and according to the information and explanations given to
us and based on the examination of the conveyance deeds provided to us,
we report that, the title deeds, comprising all the immovable properties of
land and buildings which are freehold, are held in the name of the Company
as at the balance sheet date.

In respect of immmovable properties given as collateral for loans from banks
and financial institutions, the fitle deeds were deposited with the said banks/
financial institutions and the Company has obtained a confirmation from the
said banks that the title deeds are in the name of the Company.

In respect of immovable properties of land and building that have been
taken on lease and disclosed as property, plant and equipment in the
financial statements, the lease agreements are in the name of the
Company.

The Company has not revalued its property, plant and equipment (including
right of use asset) during the year. Accordingly, paragraph 3 (i) (d) of the
Order is not applicable.

In our opinion and according to the information and explanations given to
us, there are no proceedings initiated or are pending against the Company
for holding any benami property under the Benami Transactions (Prohibition)
Act, 1988 (45 of 1988) and rules made thereunder.

The inventories have been physically verified by the management during the
year. In our opinion, the coverage and procedure of such verification by the



management is appropriate and no discrepancies of 10% or more in the
aggregate for each class of inventory were noticed on such verification.

b) The Company has been sanctioned working capital limits in excess of five
crore rupees, in aggregate, from banks or financial institutions on the basis of
security of current assetfs. However, the company file any quarterly returns or
statements with such banks or financial institutions.

During the year, the company has not made any investments in or provided any
guarantee or security or granted any loans or advances in the nature of loans,
secured or unsecured, fo companies, firms, Limited Liability Partnerships or any
other parties other than those given in the normal course of business.
Accordingly, none of the sub clauses under this heading are applicable.

In our opinion and according to information and explanation given to us, the
Company has not made investments in/ provided any guarantee or security/
granted any loans or advances in the nature of loans, secured or unsecured to
companies, firms, Limited Liability Partnerships or other parties. Accordingly,
paragraph 3 (ii) of the Order is not applicable.

In our opinion and according to information and explanation given to us, in
respect of loans, investments, guarantees and security, the Company has
complied with the provisions of sections 185 and section 186 of the Companies
Act, 2013.

In our opinion and according to the information and explanations given to us,
the Company has not accepted any deposits or amounts which are deemed to
be deposits to which the provisions of section 73 to 76 of the companies Act and
rules made there under applies.

The Central Government of India has not prescribed the maintenance of cost
records under sub-section (1) of section 148 of the Act for any of the activities of
the company and accordingly paragraph 3 (vi) of the order is not applicable.

In our opinion and according to the information and explanations given to us:

d) Amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including goods and services tax, provident fund,
employees' state insurance, income-tax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, cess and other material statutory
dues have been generally regularly deposited by the Company with the
appropriate authorities.

b) No undisputed amounts payable in respect of goods and services tax,
provident fund, employees' state insurance, income-tax, sales-tax, service
tax, duty of customs, duty of excise, value added tax, cess and other material



c)

statutory dues were in arrears as at March 31, 2024 for a period of more than
six months from the date they became payabile.

There are no statutory dues referred fo in sub-clause (a), which have not
been deposited on account of dispute.

In our opinion and according to the information and explanations given to us,
there are no fransactions not recorded in the books of account that have been
surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961 (43 of 1961.

a)

b)

d)

b)

In our opinion and according to the information and explanations given to
us, the Company has not defaulted in repayment of loans or other
borrowings or in the payment of interest thereon to any lender during the
year.

In our opinion and according to the information and explanations given to
us, the Company is not declared as a wilful defaulter by any bank or financial
institution or other lender.

In our opinion and according to the information and explanations given to
us, the term loans obtained during the year were applied for the purpose for
which they were availed.

In our opinion and according to the information and explanations given to
us, funds raised on short term basis have not been utilised for long term
purposes.

According fto the information and explanations given to us and on an overall
examination of the financial statements of the company, we report that the
company has not faken any funds from any entity or person on account of
or to meet the obligations of its subsidiaries, associates or joint ventures

In our opinion and according to the information and explanations given to
us, the company has not raised any loans during the year on the pledge of
securities held in its subsidiaries, joint ventures or associate companies.

In our opinion and according to the information and explanations given to
us, the Company has not raised any money by way of initial public offer or
further public offer (including debt instruments) during the year. Accordingly,
paragraph 3 (x) (a) of the Order is not applicable.

In our opinion and according to the information and explanations given to
us, the Company has made private placement of shares during the year. the

same is in accordance with section 42 of the companies act Order funds
raised, have been used for the purposes they were raised .

To the best of our knowledge and according to the information and
explanations given to us, no fraud by the Company or no material fraud on
the Company by any person has been noticed or reported during the year.
Accordingly, paragraph 3 (xi) (a) of the Order is not applicable. ——



b) Since there is no fraud by the Company or no material fraud on the
Company by any person has been noticed or reported during the year,
paragraph 3 (xi) (b) of the Order is not applicable.

c) To the best of our knowledge and according fo the information and
explanations given to us, no whistle-blower complaints, have been received
by the Company during the year.

The Company is not a Nidhi Company and accordingly, Paragraphs 3 (xii) of the
Order is not applicable.

In our opinion and according to the information and explanations given to us,
the transactions with the related parties are in compliance with section 177 and
188 of the Act. Where applicable, the details of such fransactions have been
disclosed in the financial statements as required by the applicable accounting
standards.

a) In our opinion and based on our examination ,the company is not required
to have an internal audit system as per provision of the Companies Act 2013
b) Since the company is not required to have an internal audit system as per
provision of Companies Act 2013, reporting under this clause on whether the
internal audit report was considered by the statutory auditoris not applicable

In our opinion and according to the information and explanations given to us,
the Company has not entered into non-cash tfransactions with directors or
persons connected with them. Accordingly, paragraph 3 (xv) of the Order is not
applicable.

The company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934 and hence this clause is not applicable to the
Company.

The Company has not incurred cash losses in the financial year and in the
immediately preceding financial year.

There has been no resignation of the statutory auditors during the year.
Accordingly, paragraph 3 (xviii) of the Order is not applicable.

In our opinion and according fo the information and explanations given to us
and on the basis of the financial ratios, ageing and expected dates of realisation
of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the board of directors
and management plans, there exist no material uncertainty as on the date of the
audit report that Company is capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as o the



future viability of the company. We further state that our reporting is based on
the facts up-to the date of the audit report and we neither ' give any guarantee
nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the company as and when they
fall due.

20. a) The company does not have any unspent amount fowards CSR and hence
reporting under this clause is not applicable.

b) The company does not have any unspent amount towards CSR and hence
reporting under this clause is not applicable.

21.  In our opinion and according fo the information and explanations given to us,
the Company does not have investments in subsidiaries/ associates or joint
venture companies. Accordingly, paragraph 3 (xxi) of the Order is not
applicable.

For Ranjit Karthikeyan Associates LLP
Chartered Accountants
Firm Reglsfro’rlon No. 0067055

,.h:"’

CA. Jayaprakash D, B.Com FCA e/
Partner —
Membership No. 533736

UDIN : 24533736BKABVC5364

Place: Trivandrum

Date : 22/07/2024



Annexure “B” to the Independent Auditor’'s Report
(Referred to in paragraph 2 (f) under ‘Report on other legal and regulatory
requirements’ section of our report to the Members of SOLVE PLASTIC PRODUCTS
Limited of even date)

Report on the internal financial controls over financial reporting under clause
(i) of sub - section 3 of section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SOLVE
PLASTIC PRODUCTS Limited (“the Company”) as at March 31, 2024, in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management’s responsibility for internal financial controls

The board of directors of the Company is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ responsibility

Our responsibility is fo express an opinion on the internal financial controls over
financial reporting of the Company based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “"Guidance Note") issued by the Institute of Chartered
Accountants of India and the standards on auditing prescribed under Section 143 (10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those standards and the guidance note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting were established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial reporting
included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of intfernal control based on the assessed risk.
The procedures selected depend on the auditor’'s judgement, including the
assessment of the risks of material misstatement in the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate
to provide a basis for our audit opinion on the Company's internal financial control
system over financial reporting. T



Meaning of internal financial controls over financial reporting

A company'’s internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generdlly accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (i) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (i) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and
(i) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements.

Limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion orimproper management of override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion and according to the information and explanations given to us, the
Company has, in all material respects, an adequate internal financial control system
over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2024, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Infernal
Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Ranjit Karthikeyan Associates LLP
Chartered Accountants
Firm Registration No.006705S

—

-r_y F
: __"f_/ C ;,.x\'ﬁ/\,v -~
C >N

CA. Jayaprakash D, B.Com FCA
Partner

Membership No. 533736

Place: Trivandrum

Date: 22/07/2024
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SOLVE PLASTIC PRODUCTS LIMITED
THOLIZODE PUMALUR

Maote = 3

SIGHIFFCANT ACCOUNTING POLICIES

A, Accounling Convention

The firancial statements hove been prepared in occordance with the Generally Accepted
Accouniing principles in Indio [MIndian SaaP”], Accouniing Standaords ("A% as specified
under sechon 133 of the Companies Act, 2013 read with Rule 7 of the Companies [ACGouni)
Fules. 2014 and fhe rolevant provisions therech. The financiol slaterments are prepored on the
beis of going concemn under the historical cosl convention wsing accrual method of
oooounfing except ofherwise siatecd.

The fironcial statemrments are prepared ond presenied 0s per fhe réguirements of Scheduks 1
o nodified under the Componies Act 2013,

B. Use of Esfimates

The pregaration of financiol stotements in confomity with the Indian GAAP requires the
Managemen! to make esddimotes and assumetions thal aftect the reported amaunts of assels
and ligbdifies, evenue ond expense and disclosure of confingent liobilities. Management
befieves that the estimoles vied in preparafion of finoncial stalements are pruden! ond
regsonable. Actual resulls could differ from these estimates, Any revision in accounting
esfimates is recogrired prospectively in the curant and future Periods

C, Revenue Recognition

Revenue from sole of goods i recognized when invaice s raised and the property In the
goods & franstemed to the buyer and In the opinien of manogement no significant
unceriointy exsts regording the realizalion of sale procesds,

D. Froperly Flant and Equipments

Froperty Plant and Equipments ore stated at their afdginal cost of acousifion including taxes,
dufies other thon Goods &Serdces Tax avoilsd os input for credit whesever applicakils,
Treight. inferest and other incidental expenses reioted fo ocqulétion and irstaliotion of
concemed assets

E. Intangible Assets

Intenginle gssets acqured separataly are measured on inificl recognifion al historcal cost’
Intangibles awset: hove o finite life and ore subsequently camied ot cost less ony
accumuloted amortization and cocumulated iImpairment loses if any,

Intongible assets with finite lives are amortzed over the wseful e and assessed for
impairment whenever fhere is an indication thot the infangible asset may be impaired’ The
amarfization pedod and the amadirafion mathod for on intangible asset with o finfe useful
bfe ore reviewed ot least of the end of soch reparting period, The amortizafion expense on
intangible asets with finite lives s recognized in the statement of profit and loss.

F. Investments
= Long term investrments are camied individually at cost, Provision for dimingtion is made

to recognize a decline. ather than termparary, in value of such investrents. Cost of
¢ [Investments includes ocquisiion charges such o brokeroge. fee angd dufies,
Investments thal are readily realsable ond g intended o be held for not more than
ong year from the dole, on such investments are made, are, clossiflied ds curent
investments. All other investments ore clossified os long term Investments,
»  Cument investments ore stated al lowerof ¢ hwlue T




o Dn disposal of invesiments, the ditlerence betwaen corying amount angd nef
disposad proceeds & charged o credited o Stotements of Profif and Loss,

&. Depreciation:

Deprecialion on fived gwets i chorged off on wriitten dorf n value method of the notes
cemived] -on the Basis of uselid lite ond in the monmes préscribed under Schedule N of the
Companies Act 2013, Extruder are used conlinoously ard hence depreciation s colculated
an the basis of rate arrived on the basis of welul e o cpplicable for Confinuous Process
tochinenes. Depreciation on ossets ocguired under financicd leoses ore: provided over the
useful life of the assed.

H. Inventories

Inventoies ore valued as under;

- Finished Goods qat kweer of cosl or nel reaiizobie valus,
- Row Materdal and ofer shores ot costinchiding foxes ond dufies

- Bi-Praducts and PVYE scrop meant for reaased sale = at cost o ned realizable value

I. Forelgn Currency Transactions

Iransachions in fersign curency are accounted ot exchange rates prevailing on the dates of
Iransactions. Assefs and Liobilifies in foreign curency ore randoted at exchanoe rates
prevailing on the date of Bolonce Sheat,

J. Borrowing Cost

Imterast, commifment charges, eic, on Domowings Thal are attibwickble fo the acquisition,
construction or installafion of qualifying assels il the dale of completion of Insicllaficn
consiruclion are copitafized as part of the cost of that ossef, Interests on other Borowings
ore charged 1o revanue in the perod in which they are Tncusred.

K. Segment Reparting

Bosed on the parameter of segment revenuefsegment result to the total, the company bos
only one reporiobde butness segrment during the yeor and the company has ne reporable
geographical ssgments,. Hence the segment report s per Accountfing standard 17 is not
required.

L. Related Party Transactions
As required by AS 18 - Related Porty Daclosures, the nomes ol related parfies and the
tonsaciions with them ore dischoted in the noles

M. Taxes on Income

Delered fox resulling from liming  dillérences belween book profits and fox profits is
accounted for al fhe cumant rates of lax to the sxtent the iming differences ore expected
fo reverse In fulure’ The compony hos recognized defemed fax asse! on comy foreard
business loss and unobsorbed depreciotion ond during laxoble income will be availokbls
againgt which such defered box asiet [s realized,

M. Earnings per Share

Eamings per sare hos beaen arved at by dividing the nel profit offer taxes for the vear -
otfibutable to eguily shareholders of the Company by the weighted overoge number of
shigres auldtanding during the Yeor,

Q. Employees Benelits
o Conhibution to recognized provident fund. which is, gefined contrbufion scheme s
charged fo-orofl ond koss account. The ql_:m%::-nﬁgned scheme is clossified as

defined contitation plan, as the EWQ further obiligation ’qia?aqg mitking
e -

the confribution, A PR \ o T\




s The company has a parhially funded defired benelit plan tor post-refirement benefil
in the form of gratuity for its employess. The Company is coversd vrcer Groop
Gmafuity scheme of lfe Insurance. Comparation of Indio for future poyments of gratuity
as determinad on actuanal bosis by Ufe msuronce Corporofion of India. The
contribution far the year i chorged o stoternent of Profit and Lass' The shortfall in the
fund compared to gratulty Liebiity amved:-at on actuanial basis by LI i provided for
aver Teor,

F. Leases

Lease In which significant pertion of risks and rewards of pwnership ale nol fronstensd one
clessified o5 cpanating leases. In détemmining the cappropricte clossificotion” the substance of
the fransaction rather than the form is o be considened.

Lease renfals in respect of assets ooguired under operaiing lease are changed off 1o Folil
and Loss Account on a strakght-line bosls aver the perod of the lease unless the poymenlts
are stuchuwad fo increase in fne with the expected general infloticn to compensate he
lessars expectad inflafionany cost incraases.

Lerases under which fhe cornpoiny assemes all the risks .and rewards of ownership are
franelarmad ore chassifiad os financiol lboses.

@ Governmant Grants

Gowernmient granty and subsiches ofe recoanized when there'is o regsonable assurance thaf
the Company will comply with the conditions atiached fo them and the grantfssbsicy will be
receved, Govemment Gronts whose pimary condition 5 fhat the Compony should
purchass, consfruct or ofherwise acqure copilal ossefs ore presented by deducting them
from fhe camying Yalue of fhue ciseds:

Govemnment grants in e noture af capital subsidy are credited 1o copital reserve olher
govemment grants ond subsidies ore recegnized os income over the periods necessary fo
rmatch them with the costs for which they are intended to compensate on o systematic Dasis

E. Impairment

Anasset i reated as impaired when the canying cost of an asset exceeds its recoverable
value, An impoirment o5 is recognized. as on expense in the staterment of Profit and Loss in
fimig yeor in wihich on ossel s identified as impaoired,

5. Minimum Alternafive Tax (MAT) Credit

The company fakes credit for MAT poid as stipulofed in the "Guidance Note on Accounting
for MAT Crecit. Thie MAT cradit will be reversed in the 'sél inwhich the tox dee.osper the
normmal provisions of The Income Tax Act éxceeds [he liabilily as per AT,

T. Provisions, Conlingent llakilifies and Contingent Assels

A provision & recognized when the Company has a present abligotion as o result of post
avaris and i 5 probable thatl an ouilicw of resaurces will be eaquired 1o seltle the obligation’
in respect of which a reliobie estimate can be moge, Contingent liabiliies are disclosed
wiien there i o possitie obligation ansing from past events, the exisience of which will be
confirmed anky' by the oocumence of non-occumense of one or maore uncertain future evants
ricel wholly wathin the contral of the company oo present cbhigation that anses fom past
evenis where if & gither nof pn:ﬁ:-mble That an-outflow of resources will be required to sefile or
o refoble esfimote of the amount connot be made, A confingent asset is neither mmgnlz&d
niot disciosed In the financial staterments.

U, Others

Expensas / income |es thon R 5.000/- ecch relating to aorier years, if any, are not freaisd =
pror penicd tems os thay ore not moledal considenng ihe scaleof gperations of the company.




SOLVE PLASTIC PRODUCTS LIMITED
THOLICODU, FUNALUR

NOTE-25

OTHER EXPLANATARY STATEMENTS

1 Cperating lease:

The Company hod antered into an operating lease agreement with Kerolo incdustriol
infrastruciure Development Corporation (KINFRA|, Trivandrum vide Triportite Agreement No.
45707 doted 20.02. 2018, in connecficon with the ocouisition of M. Pes Coes Pobymers Faclony,
Konor for o period of 25 yecrs, Tive months and 15 days: & folel of Rs, 20,37, 743 hod been
pOld fowarcis leose premium. Cuing e yeor onoarmaount of Bs. 74 853- 5 charged off 1o the
stotemant of Profit and foss occount as amoiizofion of lease hold premium.

2. During the financiol vear ended 201%-20. Ihe Company enlerad into on opemting lecse
agreement with 3olve Plastic Products, o propretoship concermn of directar pMrB Sudheer
Eurmor, under o fenoncy ogreement doted 100122019, The ieose pertoing 1o 20 cants of
propery howing g foctory building, along with otner strucfural ameanities and occessaries,
The license for this 2ase wos renewead on01.01,2024, with o monthiy poyment of B 500,000,
Consequently, dulng the financial veor 2023-24, on omount of Bs. 000000 has been
chxged o he Slaterment of Profit ond Loss Account as Lease Rentals,

3, Oiher Fnancial Infermiciion

Conlingeant Labilities

Particulars | as AV 31/03/2024(Rs in | As At 31/03/2023(Rs In
Theusand) Thousand)

Pending Litigatian 4773 73.00 l

Commitments - I

Particulars As  AF 31/03/2024{R: in | As AF  31/03/2023(Rs in
Thousand) .| Thousand)

Estimated amaount of | 1.541.00 Z

confoels remaining o be

executed an capifol occount |

and not provided for

4, ooty

The comparny s o group gratuity ococount with Life Insuronce Corporation (LIC) of ndia Tor
poyvment of gratuity o ity emplovess, The liobility of e company fowards arafuily on the
bakance sheet cote'is ks, 7432.079/- (RS 74.32.07% /- as reflacted under Note 4 - ‘Long Term
Pravisions’) o the financial slatements, Duwing the yveaor the compony hos pald gratuity
premium amounting to Rs, 5.05971/ fo UC_Furter o provison of Rs, 8.93.527/- has been
provided during the year, L,

- i oy
N | '-r.'.\."'-.,|I



5. Related party disclosure
ta) List of parties where control exists and relationships

Name of refated parly Relationship
Saidhear Kurmar B Managing Director
Susil Kumar B Whale-Time-Director
Byravind 5 Kumar Executive Director
Ehankar 5 Kumar : Executive Director
Hoovind Vieod | Pkerul:lgel}llrecmr
A= Balakrishnan Mair | Mrector {Managing director's Father)
{Prasad K P Chiet Financial Officer
ddivva A Company ‘E‘recrmw
e Limited Lta.l'uhhr Ta I'!‘.I'IET!IIIF firm in
4BN Associates, LLP iy e e
Bkl Govinida Agr Business Private Litiited A
S is @ Director
St Proprietorship concern of Managing
; [Crector
i
’ - Proprietorship concern of Director Susil
ASE A
r; i Furman’s spouse
e, Froprietosship concern of Managing
parsewathy Agendis Director’s brather

P LT

Prupnnturthlp concern of Director Susil
Kurnar

i
ﬁ-ﬂupamika Enterprises

i
(b} Related Party with whom transactions have laken PIal:e during the yvear

Mame of related party Relationship
Sudhess Kumar B Managing Ditectos
Susil Ku_r_:jg{_ﬁ_ Whaole-Time-Director
Araﬂm:l 5 Kumar - Faeentive Dhirector
Shankar 5 Kumar Fawcutive Chroctor
Gmnm:l Viniod Fxecutive Dhrector
G Balakrishnan Maiy Dhirector
Limited Liability Partnership firm in
BN Assoc Lip 4
PRI which Director is a Partner
Hhri Gowvinda Agri Business Private Limited Company i witih Marmgmf; RUBER O
e i5a Dlr-.':.lsnr

Salve Plastics Mroducts r“*"\l\u Fhophiciay i h E; anaging

f&; 1 1 Director” ‘\“"“x

| £ PunaLUR)S | '

S

M r

".:l' I‘.,"i
] .-"




ASK Apencies

Proprietorship cancern of Director — Mr.
| Susil Kumar's spouse

Proprietorship concem of Director Susl

Soyparnika Enterprises Kumar
(C)Transactions with Relabed parties
Name of the Related Nature of Amount{Rs in Thausanid) AT:::::E::I‘
Party Transaction FY 205-4 FY 2022.23
Sudheor Kumar B Remuneration 116673 1.166.76
Sudheer Kumar B Sittiryg Fees .00 .00
Sudheer Kumar B Bons 15.00 1450
Sudheer Kumar B S i [7.95 3,760
Sudheer Kumar B Rent 1,200,001 1.200.00
Sieskl Kurmar Hemuneration 302,40 H4.7a
Susil Kumar Sitting Fees 4.0 500
Busil Kumar Bonus {500 14.50
G Halakrishnan Nair Honorarium 1,124.66 240100
G Balakrishnan Mair Aitting Fees a 00 5.0
(; Balakrishnan MNair Bonus 1500 14.50
N Asokan Sitting Fees .00
Deepthi Santhakimari Sitting Fees 100 -
Keshay Moban Sitting, Fees 1.00
Aravind 5 Kumiar Bitting, Fees [ 00
Shankar S Kumar Sitting Fees 1.00 =
Gavind Vinod Sitting Fees 1.00
Aravind 5§ Kumar Balary 725,97 238,80
Shankar 5 Kumar Salary T2 37626
Govind Vinod Salary : . 36260 fﬁ;'i ~ o 376,26
; p P ¥
| = LL ) ||Ir%:| TRrIIRRLM | T
_\ R v S ‘r /
LEL g Dk"'%ma”“ ]




Prasad K P Salary %0528 S04.76
Divya A Balary a1 50 *
% Contract Labour
GBN Associates, LLT Chiarses 46207 10,353.96
Shri Govinda Agri
i e Pt Lok, Lease rent Income 100,00
Solve Plastics Products Sales 612 867
Solve Plastics Products FPurchase 559,57 &30
ASK Agencies Saleof PYC Pipes 150517 51.470.32
ASE Agencies Purchase of Fittings 5. 604,56 6979.71
Souparnika Enterprises | Sales 387 17
i i)
Solve Plastics Products Lizase Hent Pald 6,000.00 3, (L)
Solve Plastics Products Liase rimt Irwsme 40,00
idl  Amount (due tol ! from related parties
Name of the Related Party Nature of Amount (Ks) Amount (Ks)
) Transaction as at 3103.2024 as at 31.03.2023
Sitting Fee (B.A0) (450 |
Spdheer Kumar Salary @110} (534}
Gusil K Salary {22.27} £23.42)
[N Sitting Fee {8.10) (4.5
|-z : . Sitting Foe {7.200 {4500
. = Halakrizhnan Mair Salary (80,48} (1R.00)
| o
) Sitting Fee (0.5}
» q ——
Argvind 5 kumar Al {16.84) (16,90
s Sithing Fee (090
Shankar s Kumar R (28423  [(27.53)
Sitting Fee (05T}
Covind Vinosd i Salary 2843 )
N Asokan Sitting Fee (0.5
Deepihi Santhakumari Sitting Fee {L1.50) | |
Keshav Mohan Sitting Fee | (AL UN '
Mrasad K P Satary (754 |
Livya A Salary (7019 |
CBM Associates LLP Trade Payables | — 1469
Salve Plastics Products TradeRavainkles | /el ganiae
_._ 'l. [ 18 E
7S, 3
'.: lr.‘.r'\-
g _\"fj L




Trade Payables | - (50.22)

| ASK Agencies | Trade Recoivables 2,880,97 1510.94

Trade Payables : *

Saraswathi Agencies Teade Recaivalilis 204783 | 264783

Shei Govinda Agri Business. e i i
Private Linited Security Deposits

&, Ecrnings pes Ecuity Shore [EPS)

The Earings per equity share is calculated on the basis of the profit for the year divided by
the weighted overoge number of equily shores outstonding during the yeaor, The colculoficns
wire [umished Deiow:;

Frarficulces Amount os ot Amount as af
31032024 3103053
[Rs i Thousand) [R5 in Thousand]

A Protit / {Loss) for the vaar 14,247 78 1200483

i Foce Value per shore 10 - 10

Co Mo of equety: share an | 30,66,250 300,35,000

walghled average o

D. Eaméngs Per Share | 465 3.96

¥ Defarmed Tax

As per Acoounting Stondord [A5) 22 "Accounting for Toxes on income” ssued by the nstiiute
of Chortered Accountants of India.an amount of Bs, 3,31,195 hos besn Debited fo Staternent
ol profit and loss an cccount of defered tax Liobility arlsing due to timing difference. The
components of deferad tox ore furnished I:ah:'w-

Defered Tax [~ [Adjustedto | Deferred Tax
Components of | Liability/(Asset = | Reserves and Liability/{Asset)
Liability/(AssetiRs,
Deferred tax asonim2 | . Surplus ason 31,03.24
| Rs.InThousand Rs. In Thousand
Depreciation (3,097.36) 217 99 (2879.37)

8. Mo lunds hove boen odvonced or looned ar Invested |either from bomowed func o
shore premium or any other sources or kind of funds) by the compony to or in any olher
pesons or enfities. including forsign enfifies |Intemedianes”). wilh the endestanding.
whather recorded in wiifing or ofnerwizse, that the Intermediory shall, whatner, direclly or
imdirscthy lend of invest i other persons or endifies identified in any mon i er wholoswer by or
on behalf of the company ["Utimate Benaficiaries!| or pravide any guoranies, securily or the
like on beholf of fhe Ullimofe Beneficianas,

% Mo funds hove been received by the company from ary persors o enfities, including
forefgn enfifies ("Funding Porfies’]. wilth the understonding. whether racorded In wiiling or
otherwise, that the cormpany.shofl, whethers, direchy ar indirectiy, lend or invest in other
persans or enfities identified in ony monner whalsoever by ar on tebal of The Funding Party
("Ulimate Beneficiares’) or provide ony guarantee, security or the like on behalf of the
Ultirmate Beneficiones




10. Addificnol Regulatary information

SiMo | Parlicllo:

2023-24

2022-23

Charnge
In %

Raasnn &f
Voaranca

a. Current Ratas

BRI

132%

Foeprireniensd e
curreml ki Eoom
aceoumt of fucreass
fenentory mnd
recennbies s
compared o previois
1pear,

b: Dbl - Equity Hatio

4.05

403

0.50%

Dbt Service Coverage
 Ratio

(.26

032s

250%

i, Raturn on I-Eu:|;|.1i"c'r||r Ratio

(Ldb

.40

17326%

The Increasy i this
et ds o accouet of
Inceenae i Hhe Profit
After  Tax  kem
vorprarad I Prevms
s

" Imventory Turnowver
Ratio

24.57

AlLed

(39.5%)

Dieergase in inpertory
tuipnooer Mt 05
rubindy due fo decrense
in Bales brEoTee,

Trado Receivable
Tuenowesr Ratio

833

{36.3%0)

Digerepse o trade
recerialle favnoeer
rabio 15 painly due to
decrsase n swles
trrnprer

Trade Fayable Turnover
B | Ratio

1235

MY

(X

Decrewse ot frade
payilie Lurnoaer rietio
s waiely  die  to
porease 1 paipailes

MNet Capital  Turnover
Fatio

T8

(5437

(287 8%
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Formulo wsed for computation ok
o Cavrerd Rofio = Cument amels Cument labilifes.
b Deht Equity Roto = Toto! bomowings | Total eguity,

c. Debt Service Coveroge Fallo = Eamings before inferest, lax and excephonal lem |
(Inkeras! on borowings (net of tansfer lo expendifure during consfruction) + Principal
repoymants of Long Term bomrowings).

ol Retum on Eaully nofic = Frofit for the vear | Averoge Tolal eguity,

2, Inveniarny turmaver = Fevenue from operafions | Averoge inveniores

L. Trade receivable turnover = Revenue frorm cperchons { Average frods receivabies
g Trade payabie lumiover = Revenve from operafions | Average rade poyables,
fMet copital lmover rafio = Revenue from aperations { Working Capital

i Net Frafit Margin (%) = Profit for the period | Revenue rom operotions.

L Refum on Copital employed = Pofit Before mleres!, Dividend Income & Tax (FEIT
exciucting Dividend Incame)  Copial Empioyes.

0.2 The Company snot a declored Withd deloutter by any bank or fingnciok
indfitution ar other lenoer.

10.3 The Company has no charges or salisfociion vet 1o be registenso with registrar of
Cowmiponies beyond the statutory perod.

10.4 The Company has not fraded or Invested in Cryplo Curency or Virual Curency
duning e irancial vaear,

11 Fgures are rounded off to the nearest Thousonds [Rs), Previous year figuses have
been regrouped wherever necessary,




